
 
 

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
 

 

 
 

JANUARY SESSION of the General Assembly begun and held at the State House in the City of 

Providence on Tuesday, the seventh day of January in the year of Our Lord two thousand and 

fourteen. 

 

Volume 141, No.5 Wednesday, January 15, 2014 Fifth Legislative Day 

 

The Senate meets pursuant to adjournment and is called to order by the Honorable M. Teresa 

Paiva Weed, President of the Senate, at 6:26 o’clock P.M. 

The roll is called and a quorum is declared present with 37 Senators present and 1 Senator absent 

as follows: 

PRESENT – 37: The Honorable President Paiva Weed and Senators Algiere, Archambault, Bates, 

Ciccone, Conley, Cool Rumsey, Cote, DaPonte, DiPalma, Doyle, Felag, Fogarty, Gallo, Goldin, 

Goodwin, Hodgson, Jabour, Kettle, Lombardi, Lombardo, Lynch, McCaffrey, Metts, Miller, 

Nesselbush, O'Neill, Ottiano, Pearson, Picard, Pichardo, Raptakis, Ruggerio, Satchell, Sheehan, 

Sosnowski, Walaska. 

ABSENT – 1: Senator Crowley. 

INVOCATION 

 

The Honorable President, by unanimous consent, presents Senator Lynch to deliver the invocation.  

(See Appendix for Invocation) 
 

PLEDGE OF ALLEGIANCE TO THE FLAG 

The Honorable President, by unanimous consent, presents Senator Lynch to lead the Senate in the 

pledge of allegiance to the flag. 

APPROVAL OF RECORD 

The Senate Journal of the Forth Legislative Day of the 2014 proceedings is read in part.  

 

Upon suggestion of Senator Lynch and by unanimous consent, further reading of the Journal is 

dispensed with and the Journal approved as recorded. 
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GUESTS 

Upon suggestion of Senator Algiere and by unanimous consent, the Honorable President, 

welcomes to the Chamber the Honorable Jeffrey A. Lanphear, Superior Court Judge. 

Upon suggestion of Senator Ruggerio and by unanimous consent, the Honorable President, 

welcomes to the Chamber the Honorable Joseph A. Montalbano, Associate Justice of the Rhode 

Island Superior Court, former State Senator Beatrice Lanzi and Guillueme DeRamel. 

Upon suggestion of Senator Lombardo and by unanimous consent, the Honorable President, 

welcomes to the Chamber the Mayor of Johnston Joseph M. Polisena. 

Upon suggestion of Senator McCaffrey and by unanimous consent, the Honorable President, 

welcomes to the Chamber the Honorable John F. McBurney III, Superior Court Magistrate. 

APPOINTMENTS BY THE GOVERNOR 

The Honorable President presents the following communication from His Excellency, the 

Governor, transmitting the following appointments and requesting the advice and consent of the 

Senate thereto: 

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

STATE HOUSE 

 

January 13, 2014 

 

TO THE HONORABLE, THE SENATE: 

 

I have the honor to inform you that in accordance with the provisions of Section 46-28-5 of the Rhode Island General 

Laws, I have made the following reappointment to the Rhode Island Rivers Council: 

 

Veronica M. Berounsky of Narragansett 

(Member with Conservation Organization Experience) 

 

for a term to expire January 1, 2017. 

 

To this reappointment, I request your advice and consent. 

 

Sincerely, 

 

Lincoln D. Chafee 

Governor 

Read and referred to the Committee on Environment and Agriculture. 

Also: 
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

STATE HOUSE 

 

January 13, 2014 

 

TO THE HONORABLE, THE SENATE: 

 

I have the honor to inform you that in accordance with the provisions of Section 46-28-5 of the Rhode Island General 

Laws, I have made the following reappointment to the Rhode Island Rivers Council: 

 

James A. Cole of Charlestown 

 

for a term to expire January 1, 2017. 

 

To this reappointment, I request your advice and consent. 

 

Sincerely, 

 

Lincoln D. Chafee 

Governor 

Read and referred to the Committee on Environment and Agriculture. 

Also: 

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

STATE HOUSE 

 

January 13, 2014 

 

TO THE HONORABLE, THE SENATE: 

 

I have the honor to inform you that in accordance with the provisions of Section 46-28-5 of the Rhode Island General 

Laws, I have made the following reappointment to the Rhode Island Rivers Council: 

 

Judith A. Hadley of Lincoln 

(Member with Conservation Organization Experience) 

 

for a term to expire January 1, 2017. 

 

To this reappointment, I request your advice and consent. 

 

Sincerely, 

 

Lincoln D. Chafee 

Governor 

Read and referred to the Committee on Environment and Agriculture. 

Also: 
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

STATE HOUSE 

 

January 13, 2014 

 

TO THE HONORABLE, THE SENATE: 

 

I have the honor to inform you that in accordance with the provisions of Section 46-28-5 of the Rhode Island General 

Laws, I have made the following reappointment to the Rhode Island Rivers Council: 

 

Guy N. Lefebvre of North Kingstown 

(Public Member) 

 

for a term to expire January 1, 2017. 

 

To this reappointment, I request your advice and consent. 

 

Sincerely, 

 

Lincoln D. Chafee 

Governor 

Read and referred to the Committee on Environment and Agriculture. 

COMMUNICATION 

The Honorable President presents the following communication: 

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

STATE HOUSE 

 

January 15, 2014 

 

The Honorable M. Teresa Paiva Weed 

President of the Senate 

318 State House 

Providence, RI  02903 

 

Dear President Paiva Weed: 

 

Please be advised and let the record reflect that I will be absent from the chamber on Wednesday, January 15, 2014 

due to illness. 

 

I would appreciate your recording my letter in the appropriate Senate Journal. 

 

Thank you for your attention to this matter. 

 

Sincerely, 

 

Senator Elizabeth A. Crowley 

Senate District 16  

Read and ordered to be placed on file.  
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FROM THE HOUSE OF REPRESENTATIVES 

A message from the House of Representatives transmits with announcement of passage, of the 

following measure: 

House Bill No. 7060 

BY Handy 

ENTITLED, AN ACT RELATING TO MOTOR AND OTHER VEHICLES -- RETAIL SALE 

OF GASOLINE (would enable the state to receive and be supplied with the latest version of 

ASTM gasoline) 

   {LC3412/1} 

 

Senator Sosnowski requests unanimous consent for immediate consideration. 

 

Unanimous consent for immediate consideration is granted. 

 

Senator Sosnowski moves passage, seconded by Senators Ruggerio, Goodwin, Pearson and 

Picard. 

 

The act is read and passed, by unanimous consent, upon a roll call vote with 37 Senators voting in 

the affirmative and 0 Senators voting in the negative as follows: 

 

YEAS- 37: The Honorable President Paiva Weed and Senators Algiere, Archambault, Bates, 

Ciccone, Conley, Cool Rumsey, Cote, DaPonte, DiPalma, Doyle, Felag, Fogarty, Gallo, Goldin, 

Goodwin, Hodgson, Jabour, Kettle, Lombardi, Lombardo, Lynch, McCaffrey, Metts, Miller, 

Nesselbush, O'Neill, Ottiano, Pearson, Picard, Pichardo, Raptakis, Ruggerio, Satchell, Sheehan, 

Sosnowski, Walaska. 

 

NAYS- 0: 

NEW BUSINESS 

Senate Resolution No. 2048 

BY Ruggerio, Goodwin, McCaffrey, Lombardi, Jabour 

ENTITLED, SENATE RESOLUTION EXPRESSING ITS DEEPEST CONDOLENCES ON 

THE PASSING OF THE HONORABLE ROBERT F. ARRIGAN, FORMER CHIEF JUSTICE 

OF THE RHODE ISLAND WORKERS' COMPENSATION COURT 

   {LC3274/1} 

 

Senator Ruggerio requests unanimous consent for immediate consideration. 

 

Unanimous consent for immediate consideration is granted. 

 

Senator Ruggerio moves passage, seconded by Senators McCaffrey, Goodwin, Lombardi, Aligere, 

Felag, Nesselbush, Jabour and Metts. 

 

The resolution is read and passed, upon a rising vote. 
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Also: 

 

Senate Resolution No. 2047 

BY Jabour, Picard 

ENTITLED, SENATE RESOLUTION CONGRATULATING THE NEW ENGLAND 

PATRIOTS ON THEIR STERLING 2013-2014 NFL SEASON THUS FAR AND WISHING 

THEM GOOD LUCK IN THEIR AFC CHAMPIONSHIP GAME BEING PLAYED ON 

SUNDAY, JANUARY 19, 2014, AGAINST THE DENVER BRONCOS 

   {LC3568/1} 

 

Senator Jabour requests unanimous consent for immediate consideration. 

 

Unanimous consent for immediate consideration is granted. 

 

Senator Jabour moves passage, seconded by Senators Algiere, Ruggerio and Walaska. 

 

The resolution is read and passed, upon a voice vote. 

 

 

Senate Bill No. 2049 

BY  Pearson, Picard, DaPonte, Bates, Cool Rumsey 

ENTITLED, AN ACT RELATING TO TOWNS AND CITIES -- RETIREMENT SECURITY 

ACT FOR LOCALLY ADMINISTERED PENSION FUNDS 

{LC3427/1} 

 

Read and ordered to the Committee on Finance. 

 

 

TRANSMITTAL 

By unanimous consent, all matters on the Secretary's desk are ordered to be transmitted to His 

Excellency, the Governor, the Honorable Secretary of State or to the Honorable House of 

Representatives forthwith. 

(See Appendix for List) 

 

ANNOUNCEMENTS 

 

Senator Pichardo announces that the Dr. Martin Luther King Jr. State Holiday Commission 

Annual Celebration will be held on Monday, January 20
th

, at 4 P.M. at the Ebenezer Baptist 

Church, 475 Cranston Street, Providence. 

 

http://webserver.rilin.state.ri.us/BillText/BillText14/SenateText14/S2049.pdf
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ADJOURNMENT 

 

Upon motion of Senator Goodwin seconded by Senator Algiere and upon suggestion of Senator 

Goodwin the Senate adjourns at 6:40 o'clock P.M. in memory of the Honorable Robert F. Arrigan.  

 

 

JOSEPH R. BRADY  
Secretary of the Senate 
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Appendix 

INVOCATION 

SENATOR ERIN P. LYNCH 

Almighty Father, let your spirit of wisdom transcend upon the leaders of our State. Tonight, as 

Governor Chafee delivers his Budget & State of the State Address, we are reminded of the 

challenges we face ahead. Help us all strive to work together to reach common ground and 

find positive solutions for the benefit of all our constituents as we move Rhode Island towards 

a brighter tomorrow. Amen. 
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Appendix 

BILLS TRANSMITTED TO THE GOVERNOR 

 

House Bill No. 7060 

BY Handy 

ENTITLED, AN ACT RELATING TO MOTOR AND OTHER VEHICLES -- RETAIL SALE 

OF GASOLINE (would enable the state to receive and be supplied with the latest version of 

ASTM gasoline) 

   {LC3412/1} 
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Appendix 
 

PROCEEDINGS IN JOINT SESSION 
 

 

Wednesday, January 15, 2014 

 

The Honorable, President of the Senate, M. Teresa Paiva Weed in the Chair.  

CALLED TO ORDER 
 

 

The Joint Session is called to order at 6:52 o'clock P.M.  

 

Upon suggestion of The Honorable, President of the Senate, and by unanimous consent, the 

reading of the roll of the Senate and the roll of the House of Representatives is dispensed with, 

there being a quorum of the Senate and a quorum of the House of Representatives present, 

therefore a quorum of the Joint Session.  

 

The Honorable, President of the Senate, by unanimous consent, appoints Senators Pichardo, 

Archambault, Conley, Cool Rumsey, Goldin, Lombardi and Bates and Representatives Coderre, 

Lally, Ucci, Blazejewski, Winfield, Edwards and Trillo a Committee to escort His Excellency, the 

Governor, Lincoln D. Chafee and guests to the Chamber.  

 

Joint Session attends while members of the Judiciary enter the Chamber.  

 

Joint Session attends while Presidents of the Rhode Island Institutions of Higher Education enter 

the Chamber. 

 

Joint Session attends while the Mayors, Town Administrators and Local City and Town Officials 

enter the Chamber. 

 

Joint Session attends while members of the Directors of the Executive Departments and Quasi 

Public Agencies enter the Chamber. 

 

Joint Session attends while the Honorable Gina M. Raimondo, General Treasurer, enters the 

Chamber.  

Joint Session attends while the Honorable Peter F. Kilmartin, Attorney General of the State of 

Rhode Island, enters the Chamber.  

Joint Session attends while the Honorable A. Ralph Mollis, Secretary of State, enters the 

Chamber.  

Joint Session attends while the Honorable Elizabeth H. Roberts, Lieutenant Governor, enters the 

Chamber.  
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Joint Session attends while His Excellency, the Governor, Lincoln D. Chafee, enters the Chamber.  

 

The Honorable, President of the Senate, presents His Excellency, the Governor, Lincoln D. 

Chafee, to the Joint Session.  

The Governor delivers his Budget & State of the State Address.  

 

ADJOURNMENT 

 

Upon motion of Speaker Fox, seconded by Senator Majority Leader Ruggerio, and by unanimous 

consent, Joint Session adjourns and the two Houses separate at 7:34 o'clock P.M.  

 

 

JOSEPH R. BRADY  
Secretary of the Senate 
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Appendix 

 

2014 State of the State/Budget Address 

Rhode Island Governor Lincoln D. Chafee 
 

A Foundation for the Future 

 
 

Mr. Speaker, Madam President, members of the General Assembly, fellow General 

Officers, members of the Judiciary, distinguished guests, and my fellow Rhode Islanders. 

 

It is a pleasure to join with you tonight in this chamber in this remarkable building, which 

for more than a century has served as a forum for the democratic debate that fosters our unique 

and very lively experiment. 

 

It continues to be a privilege to serve the people of the great State of Rhode Island. Three 

years ago, when I was sworn in as Governor, I said that if we were willing to take on the hard 

work necessary to correct our course, we could lay the foundation for a new era of opportunity for 

Rhode Island. I am more determined than ever to honor that pledge – to affirm the trust the public 

has placed in us by making the right decisions to position our state for long-term prosperity. 

 

I stand here today mindful of our challenges, but also hopeful for the future, and proud of 

the positive steps we have already taken. 

 

I am proud that we are making Rhode Island a better place to live, work, and raise a 

family. We have increased funding for public education at all levels. We have taken steps to 

preserve and protect our environment and reduce the harmful effects of climate change. And, we 

have successfully launched HealthSource RI, the state health care exchange. 

 

I am proud that we are identifying problems and finding ways to solve them. The DOT is 

no longer borrowing to fund basic transportation projects. We have dramatically reduced wait 

times at the DMV. And we have brought Central Falls out of bankruptcy to a new era of fresh 

leadership. 

 

I am proud that we are living up to our state’s long legacy of diversity and tolerance. We 

have rescinded the divisive E-Verify law. We have given to all qualified Rhode Island students the 

opportunity to receive in-state tuition. And, we have extended the freedom to marry to all loving 

Rhode Island couples.  

 

Rhode Island is steadily moving forward, but as you know, too many of our citizens are 

still struggling, and we have much more work to do. With that in mind, tonight I respectfully 

submit to you my fourth state budget and recommended bond issues that invest in our state’s 

future. 
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I am pleased to submit this budget to you on time– for the second year in a row. We are 

always looking for ways to become more economically competitive, and once again, this budget 

contains no broad-based tax increases.  

 

 

I am also very proud of our team of directors and dedicated state employees who helped 

make difficult decisions. As Governor, I have been committed to spending taxpayer dollars 

wisely, and our talented team of directors deserves great credit for once again spending less than 

their enacted budget. I am also particularly gratified that the state has ended each year that I have 

been Governor with a healthy surplus. 

 

Many of you know by now that I like to be consistent in my priorities. As with previous 

years, this budget invests in public education, infrastructure, and workforce development while 

also continuing to support our cities and towns and our local property taxpayers. I believe this is 

the right recipe for lasting growth and success for Rhode Island. 

 

Recently, we marked the 50
th

 anniversary of President Johnson’s “War on Poverty”, a key 

component of his Great Society. This is a milestone which prompts us to reflect on our collective 

progress on this front – both as a state and as a nation. While we would all agree that this is a war 

worth fighting, I don’t think any of us could say it’s a war we’ve won. On the contrary, I strongly 

agree with Pope Francis, President Obama, and other leaders who have expressed alarm at the 

widening disparity of opportunity in our communities. 

 

It seems as though the battleground in the “War on Poverty” is increasingly the 

fundamental question of whether the government has a role to play in helping Americans help 

themselves out of poverty and up into the middle class. To that question, I answer an unequivocal: 

yes, government can be a force of good in people’s lives. 

 

Unfortunately, the Tea Party and so-called conservatives have waged a war of their own on 

beneficial social programs that have proven to grow our essential middle class. Meanwhile our 

national economy sputters and the wealth disparity grows larger.  

  The struggle for equal opportunity for all isn’t just fought at the World Bank or in 

Washington, but in State Houses across the country, as well. We in this chamber have the 

responsibility to address it here in Rhode Island. 

 

Education has always been the great equalizer. No matter where you start, if you get access 

to a good education and work hard, you can succeed. As President Johnson put it in his “Great 

Society” speech of 1964, “Poverty must not be a bar to learning, and learning must offer an escape 

from poverty.” 

 

Each year that I have been Governor I have made public education a priority, and that 

continues tonight. I propose an additional 38 million dollars to continue to accelerate Rhode 

Island’s K through12 funding formula. Thank you for your past support of this initiative and let’s 

keep it going. 
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I have also worked with our three college presidents and have included an additional 10 

million dollars in the budget to ensure a second year of tuition freezes at URI, RIC, and CCRI.  

 

 If you accept the funding levels I have proposed, we will have dedicated an additional 

189.8 million dollars to public education in Rhode Island over my four budgets. There is no better 

or smarter investment we can make. It will pay dividends and help close an equality gap that 

threatens our future. 

 

My budgets have been a course correction from the deep cuts imposed by the previous 

administration toward public education. 

 

The State of the State offers an opportunity not only to reflect on the year behind us, but 

also to look ahead. This past year, through our Sustainable Communities initiative and a 1.9 

million dollar federal grant, we commissioned several studies to do just that: to look at what we 

can expect from the years and decades to come, and how best to prepare. 

 

And here’s what one of those studies – PolicyLink’s An Equity Profile of Rhode Island – tells 

us. 

 

 That the face of Rhode Island is changing. We are becoming an increasingly diverse state, 

and our economy is changing in turn. Consider that: 

 

 Rhode Island’s share of people of color increased from 7 percent to 24 percent between 1980 

and 2010. 

 

 That all of our state’s recent population growth is attributable to people of color, who will 

continue to drive growth for the foreseeable future. 

 

 That by 2040, 41 percent of Rhode Island’s residents will likely be people of color, with 

Latinos reaching more than a quarter of the total population. 

 

 The study also says that communities of color are growing not just in our core cities, but 

throughout Rhode Island. 

 

 And, that today, 36 percent of Rhode Island’s youth population is people of color, while only 

9 percent of our seniors are. The gap quadrupled between 1980 and 2010. 

  

 This is the future of Rhode Island. And the best way to prepare for it and translate it into 

prosperity is to ensure that all Rhode Islanders have access to quality public education. We cannot 

afford to have disparity in Rhode Island where there are areas of opportunity and others where 

poverty and lack of education self-perpetuate and hold back our economy as a whole.  

 

It was proven by the Dorr Rebellion of 1841 and the Bloodless Revolution of 1935 that 

hardworking and determined immigrants could make Rhode Island a better place to live. If we can 

open the doors of opportunity to those who are driving growth in our state, it will be a bright 

future for all, not just for some. The PolicyLink Study also said regions that embrace equity and 

diversity experience greater economic success.  
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But learning doesn’t end with a high school diploma or college degree. At any stage of life, 

education can help give Rhode Islanders the skills they need to get back on the job quickly. 

 

Even in these difficult economic times, there remain jobs open in Rhode Island that are 

going unfilled. We can do more as a government to close this “skills gap.” For the first time last 

year, I included in the budget state money to complement federal support for workforce 

development. This year, I propose continuing this targeted investment in workforce training and 

assistance programs to help our people get back to work and meet the needs of Rhode Island 

employers. 

 

As I said earlier, our investment in infrastructure continues in this budget. But Rhode 

Island’s infrastructure is more than our roads and bridges.  

 

We have made great strides at upgrading the campuses at our state colleges, and I propose 

to continue this necessary work. Renovations and new construction for URI’s College of 

Engineering are expensive but I wholeheartedly support placing a 125 million dollar bond issue to 

the voters for this project. This is an exciting addition to the new Biotech and Life Sciences, 

College of Pharmacy and Chemistry buildings already completed or under construction at URI.  

 

Congestion and gridlock are becoming more commonplace throughout the state. Therefore, 

I propose a 40 million dollar bond be placed on the November ballot. These funds will be used to 

undertake major enhancements and renovations to mass transit hub systems at key locations in our 

state. To facilitate this work, I have included 250,000 dollars from the Rhode Island Capital Plan 

Fund for the preliminary design of this new hub strategy. As we all know, good mass transit will 

spur economic growth. 

 

We are moving forward with the important runway expansion at T.F. Green, which will 

enhance and improve Rhode Island’s gateway to the country and the world. The thoughtful 

development of the 195 land in the heart of Providence also continues, with smart decisions by the 

members of the Commission. And we recently announced exciting news at one of Rhode Island’s 

great success stories, Quonset Point, where General Dynamics Electric Boat signed a new 25-year 

lease agreement to expand its footprint and bring more good-paying jobs to our state. 

 

Here in Rhode Island, our spectacular natural environment is among our most precious 

resources. My administration has therefore made and will continue to make investments to protect 

and responsibly use some of our state’s most beloved natural assets. In this year’s budget, I have 

proposed a 75 million dollar environmental bond question to be put before the voters. These funds 

would support improvements to vital DEM programs, such as brownfield remediation and land 

and open space acquisition. They would also provide additional resources to municipalities to 

improve our water and wastewater systems.  

 

Since our founding, Rhode Island’s identity and economy have always been tied to the sea. 

We enjoy it and we depend on it, and my administration has been committed to the protection of 

our renowned coastline and ocean access points that draw tourists from around the world. Building 

on the success of the 2012 America’s Cup World Series in Newport, my proposed budget includes 

10 million dollars to create an event center at Fort Adams State Park. This facility will allow 

Rhode Island to host large-scale, world-class sailing events, such as the America’s Cup, the 
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Extreme Sailing Championship, and the Volvo Ocean Race, which will have its only North 

American stopover in Newport in 2015.  

 

One of Rhode Island’s premier assets is our long and rich history, evidenced by the many 

special buildings found across our state. I was pleased last year that we reopened the historic tax 

credit program, putting nearly 35 million dollars back to work to help create jobs for Rhode 

Islanders. However, the demand for tax credits has far outpaced what was made available. 

Therefore, I propose providing access to an additional 50 million dollars in historic tax credits.  

 

These are important investments, but getting the economy going requires more than 

repairing our bricks and mortar. It requires strategically deploying resources toward carefully 

selected segments of the state’s economy. Last year, you in the General Assembly enacted 

legislation exempting certain works of art from the statewide sales tax. This is an exciting step 

toward making Rhode Island the true “State of the Arts.” To build on this momentum and support 

our arts, culture, and historic assets, I am calling upon Rhode Islanders to make a 35 million dollar 

commitment through a bond referendum to move this critical segment of our economy forward.  

 

For those who still do not recognize the connection between the vibrancy of our arts and 

culture and the strength of our economy, consider these facts: 

 

 A national study released last month estimated the creative sector’s contributions to the 

national gross domestic product at over 500 billion dollars annually – or at least 3.2 

percent of the entire GDP. 

 

 Here in Rhode Island, another recent study reported that in one year alone the state’s 1,163 

arts and cultural organizations created 5,200 jobs and over 324 million dollars in economic 

activity. For a small state such as ours, that is a big contribution. 

 

 Therefore, in addition to the bond item, I have proposed 1 million dollars in general 

revenue in support of the arts. I also recommend the establishment of a new Creative and Cultural 

Director at the Rhode Island Commerce Corporation, modeled after similar recent moves by 

Massachusetts and Vermont. I also recommend moving the Rhode Island State Council on the 

Arts and the state Film Office to the Commerce Corporation to synergize and enliven the state’s 

creative apparatus. The Commerce Corporation will now be a valuable tool for organizing 

customized programs for the arts, design shops, historic sites and intellectual property producers, 

all of which drive so much of our economy. 

 

As I mentioned earlier, our state is growing more diverse with each passing day. In 

addition to operating honestly and effectively for Rhode Island taxpayers, our government should 

reflect the diversity of the population of our state. With that in mind, building on the Executive 

Order on Diversity I signed last year, I recommend the creation of a new Executive Division 

dedicated to diversity. I look forward to a strong proactive approach to these efforts.  

 

 I also see an opportunity in the near future to change the tax climate in Rhode Island. I and 

the Congressional Delegation have lobbied in recent years for passage of the federal Marketplace 

Fairness Act. This would level the playing field between bricks-and-mortar and online retailers by 
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allowing each state to collect sales and use taxes from sellers with no physical presence in the 

state. 

  

After a series of encouraging signs, including 69-27 passage by the U.S. Senate last May, I 

now urge the House to take action on this important legislation. 

 

While current Rhode Island law dictates that should Marketplace Fairness Act pass, the 

state sales tax would be reduced from 7.0 to 6.5 percent, I believe that there are more effective 

ways to use the resulting revenues to increase our relative competitiveness. Should the legislation 

pass, my proposed budget calls for reducing the corporate tax rate to 6.0 percent consistent with 

my goals in previous budgets. I also propose to eliminate the sales tax on electricity and gas for all 

businesses. While the New England Governors recently proposed a comprehensive energy strategy 

to prepare for the years to come, this does not help us today. The reality is that commercial energy 

rates continue to rise, as evidenced by the recent 23.2 percent increase here in Rhode Island.  

 

My budget also reserves some funds in anticipation of competition from Massachusetts 

casinos in the coming years, which will adversely affect our revenues.  

 

One more word on Marketplace Fairness: if it does pass, we won’t be the only state to 

realize a windfall. Others, including Massachusetts and Connecticut, will also gain a new revenue 

stream, and they will likely use it to make their tax structures more competitive. They’ll have the 

discipline, and Rhode Island cannot afford to be the outlier. The temptation to spend the money on 

short-term fixes will be there, but we have to resist it and put those resources toward the long-term 

competitiveness of the state.  

 

And good tax structure is only part of the equation of encouraging business growth in our 

state.  

 

 New England is facing serious challenges in the energy sector. The first is cost – we have 

some of the highest in the country because we are at the end of the pipeline. The second is climate 

change. We know it is happening and humans are causing it with emissions from burning high 

carbon fossil fuels. That is why I am working with the other five New England governors and five 

Eastern Canadian Premiers to achieve collectively what no single state or province can accomplish 

on its own – to build out our transmission lines and pipelines – so we can tap into clean, affordable 

and reliable hydropower, clean wind and solar power, as well as ensuring that we have adequate 

natural gas to contain our electric costs. I personally have visited the vast hydroelectric facilities in 

Quebec and Labrador. We do have the potential to make this region the low-cost green energy 

capital of North America. 

 

Finally, I would like to discuss the status of Rhode Island’s ongoing economic recovery. 

 

By nearly every measure, Rhode Island is on the upswing. The last employment report, 

showed all of the factors examined – unemployment rate, unemployed residents, employed 

residents, labor force, and Rhode Island-based jobs – moving in the right direction. Since I took 

office in January 2011, we have created 11,100 Rhode Island-based jobs.  
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Yet I know that this is not enough. Too many of our citizens are still unable to find work, 

and too many of our young people have left Rhode Island. Our social safety net continues to need 

mending. And, our programs to help Veterans can always be strengthened.  

 

As a U.S. Senator, I opposed the Bush economic policies because I knew they had the 

potential to cause a devastating collapse. And, they did. And now the national recovery has been 

too slow, but we are moving in the right direction. Rhode Island was hit harder than almost any 

state; it will therefore take time to crawl back out of the hole. But the most damaging mistake we 

could make is neglecting the fundamentals of a strong economy – quality, affordable public 

education, sound, forward-looking infrastructure projects, and worker training and development 

initiatives. This is how we will build a sustainable economy that will benefit all Rhode Islanders 

without leaving behind those who are struggling the most. And we must not repeat the sins of the 

recent past and shift the burden to our cities and towns and our already overburdened property 

taxpayers.  

 

 There is no question that this has been a difficult period for Rhode Island, but we are 

poised to emerge from it more resilient than before. Rhode Island is getting stronger with each 

day, each week, and each year – that is the state of our state. And if we continue to follow a 

steady, deliberate, compassionate course, avoiding short-term decisions and quick fixes, the 

coming year will once again be better than the last. 

 

Your job as legislators is to make laws; my job is to oversee the efficient operation of state 

government. There are so many good people working for the State of Rhode Island, and I, for one, 

am very proud to be a “state worker.” 

 

In closing, I would like to quote someone who may surprise you. Not Roger Williams, but 

rather one of our more recent arrivals, Taylor Swift of Westerly. When asked about her new part-

time home state, she had this to say: “I’ve been in Rhode Island a lot … Man, Rhode Island’s a 

good place. It’s a really good place.”  

 

 

Thank you. 

 


